Exchange rate management is one of the central issues of macroeconomic policies. Since the postwar period, there has been a long-term debate over the merits of fixed versus floating exchange rates. The debate, which is typically framed in terms of the trade-off between credibility and flexibility, has gone through several swings of the pendulum. Recently, the debate on exchange rate regimes has become focused on whether or not the intermediate regimes such as target zones, crawling and basket pegs are vanishing, in other words, whether or not exchange rate regimes are moving to a corner solution with the "hard peg" or the "free float". So far, no clear consensus has been reached.
